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Things to Consider.... February 22, 2022
Recent world events have caused commodity June 2022 Lean Hogs

markets, amongst others, to experience volatility = tmtesweren :

and uncertainty in recent weeks. Russia’s || 120000
ongoing invasion of Ukraine has put into place I II I"E‘Ef
many geopolitical factors which are yet to be I',.|' \
realized in the marketplace. I“.I 110000
As reports of sanctions on Russia continue to IlI i o
trickle in from media sources, the overall impact o A o000
of recent events is still being quantified. Given -?I|1~-l'| [ e "ty g

the magnitude of these events and unknown . X i 83000

fallouts, the impact to livestock and feed markets
remains up in the air.
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In the short-term, however, the invasion of
US Federal Inspected Slaughter ('000)

Ukraine by Russia’s military has initiated buying 25000

of certain commodities including grains (wheat & A N N "

corn) as well as offering underlying support to e \ W M

livestock markets including lean hogs. The 25000 /‘ A (

strength in grains is expected as both Russia and

Ukraine are large producers of both cereals and e

any threat of reduced production in 2022 and/or 21000 A

a reduction in exports could lead to fewer \ / W V

supplies in other world markets. e \ } l

Lean hogs, which have already received support v

from reduced slaughter levels, due to 2020 and BRI 58 s3ET S 53333 P FFE853 44
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across the US Midwest and Canada, are now
getting added fuel thrown on the fire with
potential trade disruptions in the pork sector
which could lead to additional export markets for

US product.
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Weekly Hog Price Recap

Cash hogs primarily recorded increases in the week,
however regional pricing went unreported for
much of the week and national cash recorded a
significant decline Friday. CME cash improved daily,
with mid-week gains more modest than those
recorded the remainder of the week. Wholesale
pork values were mixed to lower during the week,
however significant improvements Thursday in
most primals helped weeklies average higher than
a week earlier. US pork cutout rose $7.18/cwt over

the previous week's average.

usD Weekly Averages
Cash Price Head 18-Feb-22 Head 11-Feb-22| w/w % Chg
ISM pm $94.68 $89.98] 4.69  5.2%
WCB pm $94.92 $89.70] 5521  5.8%
Mat pm $88.54 s81.31] $7.23 £8.9%
CME Index*® $93.03 $87.27] 5576  6.6%
Sows, 300-449lbs | 13,321 $64.81 14,179 $58.05| 56.76 11.6%
Sows, 500+ lbs 11,869 $70.95 10,455 $62.84] 5811 12.9%
BoC Exch 1.2719 1.2692' 0.0027  0.2%

* Represents Friday-Thursday average

Canadian market hog values improved significantly again this past week. Hog values out of Quebec were up the
most, rising nearly $18.50/hog, followed by those out of Ontario which were up near $16/hog. Hylife hog values
rose more than $14.50/hog, while the ML Sig 4 was up $12.25/hog. Hog values out of the OlyW 21 rose more
than $11.25/hog while the OlyW 20 was up $11/hog, and the BP/TC climbed $8/hog. In the US, hog values also
recorded significant increases with Tyson up near $8.50/hog while JM hog values rose more than $10.75/hog

from week ago levels.

Regional Pricing, ${hu§
Difference | 2022  Difference Last Difference | Ending  Difference
Packer/Region 3Year toOlyw21 YTD to Olyw?21 |13 weeks toOlyw21 | 18-Feb-22 to Olyw21
Olyw 2021 (R2)** 5203.99 5211.50 5206.36 5233.14
olyw 17/19/20% $200.41 -53.58| $217.83 $6.32| 5209.65 53.29| $243.79 $10.65
MLSigd 5199.93 -54.06] 5209.88 -51.63] 5201.79 -54.58 5235.15 52.01
BP4/TCP4 5200.13 -53.81| 5205.08 -56.43] 5199.81 -56.56 5224.13 -59.01
Hylife $203.96 -50.03| $216.53 $5.03| $207.83 51.46| $245.69 $12.56
Ontarip*** £200.26 -53.73] $213.80 ¢2.30] %202.96 53.40|  $246.66 $13.52
Québec 5212.65 58.66| 5220.38 58.87| 5212.87 56.50 5249.71 516.58
Tyson (USD) 5148.05 -555.94| 5165.43 -546.02] $152.67 -553.70 5191.27 -541.87
John Morrell {USD) 5141.17 -562.82| 5167.88 -543.62| 5150.15 -556.21 5200.93 -532.21

*3 Yeor averoge uses octugl OlyW'17, OlyW'19 and QiyW'20 for respective weeks. Starting fan 2020 prices includes 50.06 per kg proximity bonus

=+ 13 week average and the latest week uses the QlyW'21 including the floor price

== Ontario pricing does not include any pork or cutout based formulas for market hogs

To Note: OiyW and BP4/TCP4 are nearly a full 1 week lag to Sig 4, Hylife, Ontorio & Quebec
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Olyw 21 (R2) $233.14
Olyw 17/19/20$243.79
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& BP4 $224.13
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S4 $235.15
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MOR $200.93 USD
TYS $191.27 USD

PQ $249.71



Weekly Hog Margins

Monitored hog margins recorded good strength as hog and pork values continue to rise, with another
increase in feed costs partially tempering improvements. Farrow-to-finish feed costs were up near $1.50/hog
on either side of the Canadian/US border from a week earlier.

Hog margins out of Quebec strengthened more than $16.75 to $28/hog profits while Hylife was up $13 to
nearly $27.75/hog profits. Hog margins out of Ontario improved $14.25 to near $25.25/hog, while those out
of the OlyW 20 strengthened $9.25 to $23/hog profits. ML Sig 4 hog margins were up near $10.75 to more
than $17/hog profits, while margins out of the OlyW 21 improved $9.75 to $12.50/hog profits. In the US,
Tyson margins improved $7 to $25.75/hog profits while JM strengthened near $9.50 to more than $37/hog
profits from the previous week.

Regional MARGINS, $/hog

18-Feb-22 Farrow to Finish Total Weekly

Packer/Region Hog Price Feed® Variable Fixed COP Margin
Olyw 20/Alberta £243.79 £161.20 £39.45 £20.05 $220.70) $23.09
OlyW 21 (R2)/Alberta 5233.14 5161.20 539.45 520.05 $220.70 512.44
ML Sig 4/Manitoba $235.15 5158.94 $39.54 $19.55 $218.03 $17.12
Hylife/Manitoba $245.69 $158.95 $39.54 $19.55 $218.04 $27.65)
Ontario $246.66 $156.88 $40.71 $23.76 $221.35 $25.31)
Québec $249.71 5159.57 $40.50 521.65 $221.72 $27.99
Tyson (USD)/lowa $191.27 $120.29 $28.70 516.57 $165.56 $25.71
John Morrell (USD)/ND $200.93 5118.56 $28.70 $16.57 $163.83 $37.10

* Feed costs standarized for o 285 pound market hog

Tyson: $25.71 USD x 1.2743 = $32.76 CAD
Morrell: $37.10 USD x 1.2743 = $47.27 CAD

Canadian Margins Last 13 weeks
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Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the
time of the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means
without permission. Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the
accuracy, reliability, or completeness of any material contained in the publication.



