Weekly Regional HOG PRICE Report
Things to Consider….
The US Cold Storage report released this month
reflected pork stocks at 466.4 million pounds for
September, which is up 12.1 million pounds or +2.7%
from August. For reference, pork in cold storage for
August was revised lower from 460.1 to 454.3 million
pounds. Current levels of pork in cold storage are
nearly on par with year ago levels, a modest 791
thousand pounds higher.
Total hams in cold storage climbed 7.8 million
pounds from August, with the bone-in variety higher
while boneless declined slightly. Hams in cold storage
typically climb from March through September, with
the latest up +32.5% or 47.5 million pounds over year
ago levels. Spare-ribs, trimmings and other pork also
reported notable increases. Spare-ribs rose 4.2 million
pounds from the seasonal bottom recorded in August
but are 5.3 million under last year, while trimmings
were up 3.8 million pounds from last reported and 4.2
million pounds higher than a year ago. The category
accounting for other pork (which includes ears, tails,
feet, neckbones and snouts) climbed 3.2 million
pounds however is 2.3 million pounds under last year.
Declines were reported in categories such as
bellies, variety meats, butts and picnics. Bellies in cold
storage dropped 4.5 million pounds from August
levels, bringing current stocks 11.8 million pounds or 47.5% under year ago levels. Variety meats declined
1.2 million pounds from August which is 4.0 million
under last year, while butts fell 1.2 million pounds for
September and is 4.2 million pounds under last year.
Picnics fell 915 thousand pounds from August, and is
4.5 million pounds or -49.9% under last year.
As of late, lean hog futures have struggled to hold on
to gains made in early Ocotber following the release
of the surprising Hogs and Pigs report that forecast
inventories to decline as much as 4-6% in the coming
weeks.
A lack of fresh news and seasonal pressures are
contributing to the slide in both cash and futures
markets. It is going to take something new to spur
upside as the market heads into the heart of the
fourth quarter.
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Weekly Hog Price Recap
Cash hogs continued to slide for much of the week,
with national cash recording an additional day of
declines compared to regional cash. CME cash
improved early on but faced declines for the
balance of the week, though not enough to offset
earlier gains. Most wholesale pork primals fell,
excluding bellies and more moderately ribs. US
pork cutout fell $2.44/cwt under the previous
week's average.
Hog values out of Quebec were up nearly $6.50/hog, followed by those out of the OlyW 21 & OlyW 20 which
were up $8.25 and $3.25 per hog respectively. The ML Sig 4 improved more than $1/hog, while hog values out
of Hylife were nearly unchanged from the previous week. Hog values out of Ontario as well as those out of
BP/TC each declined near $2/hog. In the US, hog values out of Tyson dropped more than $10/hog while JM fell
closer to $6.25/hog from week ago levels.

Weekly Hog Margins
Monitored Canadian hog margins improved on the week, supported by a decline in feed costs. Canadian
farrow-to-finish feed costs declined $2/hog while those in the monitored US region were down less than
$1/hog.
Hog margins out of Quebec strengthened $8.40 to $64.75/hog profits, followed by the OlyW 20 which rose
$5.30 to $55.50/hog profits. Margins out of Hylife improved $2 to nearly $52.75/hog profits, while the OlyW
21 strengthened $10.30 to more than $51/hog profits. Ontario margins were nearly unchanged from the
previous week to nearly $52.75/hog profits, while ML Sig 4 margins improved $3.15 to $40.25/hog profits. In
the US, hog margins out of Tyson weakened nearly $8.75 to $15.75/hog profits while JM margins were $5.25
lower to $3/hog profits.

Tyson: $15.24 USD x 1.2461 = $18.99 CAD
Morrell: $3.06 USD x 1.2461 = $3.81 CAD
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