
 
 
           Weekly Regional HOG PRICE Report 

Things to Consider…. 
 
With lean hog futures continuing to register new 
contract highs over the last couple of weeks, a review 
of slaughter and production is worthy to see if the 
current trend has a chance to continue. 
 
Weekly barrow and gilt live weights, which started the 
year near record highs, have declined sharply to more 
seasonal levels matching the weights of 2020 and 
2018 in recent published weeks.  The decline in weight 
can be attributed to high hog markets which promote 
movement of animals out of the barn and sharply 
higher feed costs which has encouraged finishers to 
market animals slightly lighter than what was seen 
over the past 5-6 months.  Current weights at 287 live 
have not been seen since late Oct 2020, with the 
trend likely to continue for the remainder of the 
spring.  The flip side to higher hog prices however is 
that producers will also try to maximize revenue per 
animal sold and if hog prices appreciate enough 
beyond the cost of gain due to the increased cost of 
feed, the trend of heavier animals could return. 
 
So far in 2021, after 11 weeks of production, US 
Federally inspected slaughter is -0.4% below the same 
weeks in 2020, however with weight being higher over 
those 11 weeks, total pork production has been 
slightly higher.  Unlike 2020, slaughter and production  
are not expected to crash, which of course occurred 
due to plant closures related to Covid outbreaks.  The 
spring and summer of 2021 are projected to follow a 
more seasonal pattern with declining volumes and 
numbers as temperatures rise over the coming 
months.  Production is still projected near 2019 levels 
and possibly closer to 2018 levels later this year 
providing interest in the market from outside sources. 
 
The bottom graph illustrates the Commitment of 
Traders report for lean hog futures. Simply put, the 
“large spec” long position as of the most recent week 
is the greatest the market has witnessed in an 
exceptionally long time.  For now, the interest in pork 
and hogs is high.  Producers who have covered some 
of the risk for this year’s production can afford to sit 
back and watch to see what the market can do.  
Producers who have not participated in any protection 
for 2021 should consider some protection at current 
contract highs. 
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Weekly Hog Price Recap 

Regional and national cash hogs were generally up 
10% from the week previous, with strong daily 
improvements overall and Thursday recording 
more than $2-$3/cwt rises. CME cash also 
improved daily, however recorded more consistent 
increases. Most wholesale pork primals improved, 
excluding hams, which helped push pork cutout 
$1.30/cwt over the previous week.   
 

 
 

 

Hog values out of Hylife were up $2.50/hog while those out of BP/TC as well as Quebec were up closer to 
$5/hog. The OlyW 21 was up $5.25/hog while the OlyW 20 rose $8.25/hog from a week earlier. The ML Sig 4 
jumped more than $9.50/hog while hog values out of Ontario rose $11.50/hog. In the US, Tyson surged more 
than $16.50/hog while values out of JM were up $15.25/hog from the previous week. 

  

 
 

 
 



Weekly Hog Margins 

Hog margins continue to improve on significant strength in hog and pork values, with all monitored 
markets recording a second week of positive margins. Canadian farrow-to-finish feed costs edged 
$0.25/hog higher while those in the monitored US region declined $0.75/hog from week earlier. 
 
Hog margins out of the OlyW 20 finished the week the strongest north of the border, up $8 from last 
reported to nearly $15.75/hog profits. Quebec strengthened $4.75 to nearly $14/hog profits, while 
Ontario margins improved $11.25 to $13.50/hog profits. Hog margins out of Hylife strengthened 
$2.25 to $10.25/hog profits while ML Sig 4 margins improved nearly $9.50 to nearly $10/hog profits 
and the OlyW 21 strengthened $5 to shy of $9/hog profits. In the US, Tyson margins strengthened 
$18 to $25.70/hog profits while JM margins were up $16 to $26.25/hog profits from a week earlier.  
            

 
 

Tyson: $25.70 USD x 1.2635 = $32.47 CAD 
Morrell: $26.22 USD x 1.2635 = $33.13 CAD 

 

 
 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the 
time of the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means 
without permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the 
accuracy, reliability, or completeness of any material contained in the publication. 



 

 


