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Things to Consider….
Although the recovery in the lean hog futures
market wouldn’t be described as sensational, there
has been some movement in the market that is
note worthy.
Late 2020 pricing, as illustrated by the December
hog futures, reached a 3-month high in the past
week providing some optimism for hog producers
looking to stabalize returns during the last quarter
of this year. Early 2021 hog pricing has also been
moving in a favorable direction since the bottom of
the market was recorded in early April 2020.
Summer 2021 lean hogs recorded a low of $68.50
US per cwt earlier this year in April when slaughter
numbers were impacted significantly but traded
just over $76.00 US this week. The near $12 per
cwt improvement has moved summer 2021 prices
back into profitable territory for most producers.
Over the next 2-3 weeks, the market will focus on
the next USDA Hogs and Pigs report which is
scheduled to be released on Sep 24, 2020. Early
indications are that breeding numbers will continue
to show declines as liquidation continued during
much of 2020 shown in the US Federal Sow
Slaughter graph and sow slaughter as a % of 2019.
The trend since January is quite established and will
lead to fewer sows “Kept for Breeding” in the next
report.

Weekly Hog Price Recap
Regional and national cash hogs improved much of
the week, with lighter moves early on and better
gains the latter half. CME cash rose daily, however
reported more consistent moderate moves.
Wholesale pork primal values also improved from
the previous week, excluding bellies, with the
overall increases driving pork cutout $2.32/cwt
higher.
Monitored Canadian hog markets generally improved $3-$7/hog from week ago levels. Hog values out
of Quebec improved the most, supported $6.75/hog higher, while those out of Hylife rose near
$4.50/hog. Remaining markets such the OlyW 20, the ML Sig 4 and values out of Ontario each improved
$3/hog. In the US, values out of Tyson fell $1.30/hog while JM rose $4.40/hog from the previous week.

Weekly Hog Margins
Canadian hog margins strengthened on improved hog and pork cutout values, however were offset in
part by an increase in feed costs. Farrow-to-finish feed costs rose $1.80-$1.90/hog on either side of
the border.
Hog margins out of Hylife and Quebec continue as the only markets to record positive margins, with
Quebec nearly $5/hog higher to $8/hog profits while Hylife strengthened $2.50/hog to nearly $14/hog
profits. The ML Sig 4 and the OlyW 20 each strengthened $1.25/hog to $15 and $16.50 per hog losses,
respectively, while margins out of Ontario improved $1/hog to $23/hog losses. In the US, Tyson
margins weakened $2.50/hog to $32/hog losses while JM margins strengthened more than $2.50/hog
to $36.50/hog losses from a week earlier.

US Regional Margins
• Tyson: $ (32.09) USD X 1.3190 = $ (42.33) in Canadian Dollars
• Morrell: $ (36.47) USD X 1.3190 = $ (48.10) in Canadian Dollars
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