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Things to Consider…. 
 
As one pork plant plans to re-open, another closes, 
keeping weekly slaughter levels captive for the time 
being. JBS in Worthington MN, announced on Monday 
that it will be closing its doors due to an outbreak of 
Covid19 cases. At the same time Tyson Foods 
announced Monday that it will slowly re-open their pork 
processing facility in Columbus Junction, Iowa which has 
been closed for 2 weeks. Smithfield Foods’ South Dakota 
plant remains closed with employees being tested and 
projections that the plant could open within the next 
couple of weeks. Cash hog prices declined again over the 
past week, however the declines look to be subsiding as 
less pork on grocery store shelves is once again 
confirming domestic demand is strong.  
 
Export demand is also being reported near record levels.  
The latest US meat trade data reported February pork 
exports at 658 million pounds, down 5 million pounds or 
-0.8% from last reported. This brought total US pork 
exports nearly 206 million pounds over year ago levels 
or an impressive 45.5% over February 2019. Despite 
total US pork exports declining for the second 
consecutive report, the latest figure represents the third 
highest monthly volume historically.  
 
Mexico reported the greatest decline on the report, 
falling shy of 17.5 million on the month in a seasonal 
move typical for this time however remains well above 
year ago levels. Volume to Australia and China* also 
made notable declines from the previous report, down 
6.2 and 5.2 million, respectively.  
 
US pork to Japan increased 11.7 million pounds in 
February, reaching high levels compared to more recent 
historical years for this time. For comparison, typically 
Japan imports less US pork from January into February. 
Chile notably increased their purchases of US pork by 3.5 
million. 
 
As the US and Canadian hog markets grapple with 
reduced processing capacity weighing on near-term 
pricing, the medium to long-term projections are seeing 
improvements on steadily growing demand. 
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Weekly Hog Price Recap 

Cash hog values declined throughout the week with 
regional and national pricing down the most mid-week 
while CME cash faced significant declines early-week. 
Daily national packer cash bid volume was generally 
considered modest. Wholesale pork values improved as 
primals strengthened the majority of the week, helping 
drive pork cutout $1.26/cwt higher.  
 

 
 

 

Monitored hog markets continue to slide as reduced pork production limits producers' access to 
markets, thereby weighing on market values. Values out of the OlyW 20 declined the most, down more 
than $31/hog, a reflection of the week-lag in comparison to other monitored markets. TCP/BP values 
which also report pricing based on a 1-week lag were down $30/hog on the BP2/TCP2 and $25/hog on 
the BP4/TCP4. Pricing out of Quebec fell $22/hog, while remaining Canadian markets were generally 
$16-$17 per hog lower. In the US, Tyson fell shy of $13/hog while JM declined $11/hog from last week. 
 

 
 

 
 



Weekly Hog Margins 

Monitored Canadian hog margins weakened on continued pressure in hog markets and an uptick in 
feed costs, generally amounting to $20/hog declines in the last week and falling to weekly lows not 
reported since September 2018 or earlier. Canadian farrow to finish feed costs rose $0.50/hog while 
those in the monitored US region were up $0.80/hog.  
 
Hog margins out of the OlyW 20 weakened the most from a week earlier, falling $32/hog to $40/hog 
losses while those out of both Hylife and the Sig 4 each weakened near $16/hog to $40/hog losses. 
Margins out of Quebec weakened $23/hog to $44/hog losses in the past week, while Ontario fell 
another $18/hog to $51/hog losses and the Sig 5 was down $16/hog to $60/hog losses. In the US, 
Tyson margins weakened $13/hog to $34/hog losses while JM fell $12/hog to $51/hog losses. 
 

 
 US Regional Margins 

• Tyson: $ (33.98) USD X 1.4017 = $ (47.63) in Canadian Dollars 

• Morrell: $ (51.01) USD X 1.4017 = $ (71.50) in Canadian Dollars 

 
 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time 
of the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 
permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 

 


