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Things to Consider…. 
 

Hog slaughter levels south of the border have been 
nothing but astonishing since late summer 2019.  
Weekly kill levels shattered previous records 
reaching a top weekly number of 2.810 M for the 
week ending December 21st.  The large number of 
animals coming to market has been a major factor 
in the limited upside experienced in the futures and 
cash hog market for the latter half of 2019.   
 
As a recap, US Federally Inspected hog slaughter for 
2019 totaled 128,683,000 million animals, 4.4% 
above 2018.  The significant increase in slaughter 
levels from the year prior were attributed to 
increased breeding numbers from late 2018 and 
throughout 2019 along with exceptional 
improvement in pigs per litter.  Historically 
productivity south of the border has lagged 
Canadian production however with biosecurity 
improvements following the devastation of PED in 
2014, the US breeding herd and production has 
seen some major improvements. 
 
The volume of pork reaching the consumer market 
has also experienced similar gains as the average 
weight of barrows and gilts also surpassed 2018 
levels.  The combination of large hog numbers and 
heavy weights is expected to continue which will 
require a different level of exports and demand to 
support the market going forward.  
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Weekly Hog Price Recap 

Cash hog values declined for the better part of the week 
however managed to hold onto values on the weekly 
average. Regional and national cash pricing was stronger 
at the start and end of the week, while CME cash 
improved mid-week. Daily packer cash bid volume was 
considered moderate to higher. Wholesale pork values 
weakened overall, with most primals down the majority 
of the week. Pork cutout value dropped $5.34/cwt from a 
week earlier.  
 

 

 

Monitored Canadian hog markets were generally stable to $1.75 per hog higher from week ago levels. 
Values out of Quebec however dropped more than $6/hog from the previous week but remains the 
strongest monitored Canadian market. The Sig 4 and values out of Ontario and each improved more than 
$1.50/hog while, while the Sig 5 and Hylife improved closer to $1/hog. The OlyW 19 was stable to 
modestly higher from last reported. In the US, Tyson values improved shy of $2/hog while those out of JM 
were stable. 
 

 
 

 
 



Weekly Hog Margins 

Monitored hog margins primarily weakened due to a jump in feed costs on the week. Farrow-to-finish 
feed costs rose near $1.50/hog on either side of the CDN/US border from the previous week. 
 
Margins out of Quebec weakened the most, dropping $8/hog, while the OlyW 19 declined $1.50/hog. 
Hog margins out of Hylife and the Sig 5 weakened near $0.50/hog while those out of Ontario and the Sig 
4 were mostly unchanged from the previous week. In the US, Tyson margins strengthened $1/hog while 
JM weakened $1.50/hog. 
 

 
US Regional Margins 

• Tyson: $ (22.52) USD X 1.3141 = $ (29.59) in Canadian Dollars 

• Morrell: $ (28.71) USD X 1.3141 = $ (37.73) in Canadian Dollars 
 

 
 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time of 
the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 
permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 

 


