
 

Weekly Regional HOG PRICE Report 
 

 

Things to Consider…. 
 

Merry Christmas and All the Best in 2020. 
 
Over the past week the Trump administration 
announced a “Breakthrough” in trade talks with 
China which will result in the signing of Phase 1 of 
trade negotiations which have lingered for more 
than a year. 
 
President Trump announced late last week that the 
updated trade deal will be signed “very shortly” and 
will result in China purchasing an increased level of 
US farm goods, including pork, in exchange for a 
reduction of tariffs on US imports to China.  In the 
newly negotiated trade deal China has agreed to 
decrease tariffs on 850 products including frozen 
pork and have committed to buy $40 Billion of US 
agricultural goods annually. 
 
The lean hog market welcomed the news as the 
ongoing trade dispute between the World’s 2 
largest economies had plagued the industry since 
the spring of 2019.  The attached graphs illustrate 
how markets have struggled since late March when 
the US added additional tariffs on Chinese imports. 
 
Although the news is considered positive long-term 
the immediate impact is not expected to be 
extreme.  US slaughter levels continue to come in 
near record levels and numbers will have to 
seasonally decline until a major move is expected in 
the cash and futures market. 
 
As the market trades into a holiday shortened 
week, futures are expected to trade two-sided with 
no major trend expected to emerge until the New 
Year. Producers are encouraged to continue 
monitoring the market and take advantage of any 
major upside by adding to coverage levels.  
 
The latest USDA Hogs and Pigs report is scheduled 
to be released Monday, December 23rd.  Early 
expectations are for little surprises to show up in 
the report.    
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Weekly Hog Price Recap 

CME and regional cash hog values improved most of the 
week, while national values rose daily on good volume. 
Packer cash bid volume climbed as the week progressed, 
excluding Thursday which represented the low of the 
week. Wholesale pork values varied however most 
primals averaged higher overall than week ago levels. 
The pork cutout value improved $0.78/cwt over the 
previous week's average.  
 

 

 

Monitored Canadian hog markets were generally up $1 to $3.50 per hog from week ago levels. The Sig 5 
and the OlyW 19 improved the most, each up near $3.50/hog, while values out of Ontario were up shy of 
$3/hog. Quebec pricing rose $1.75/hog, while Hylife was up $1.50/hog and the Sig 4 was up a dollar per 
hog. In the US, Tyson improved $4/hog while JM values rose $4.50/hog. 
 

 
 

 
 



Weekly Hog Margins 

Monitored hog margins strengthened on cash improvements, with Canadian margins receiving 
additional modest support on modestly lower feed costs. Canadian farrow-to-finish feed costs edged 
$0.15/hog lower while those in the monitored US region climbed $0.10/hog from a week earlier.  
 
Margins out of the OlyW 19 and ML Sig 5 improved the most from week ago levels, each strengthening 
$3.50/hog. That being said, Sig 5 margins continue to be the weakest among monitored Canadian 
markets. Ontario hog margins strengthened $3/hog, while Quebec improved $2/hog from a week 
earlier. Margins out of Hylife and the Sig 4 improved more moderately, up $1.50 & $1 per hog 
respectively. In the US, margins calculated out of Tyson as well as JM each strengthened near $4.50/hog. 
 

 
US Regional Margins 

• Tyson: $ (23.48) USD X 1.3207 = $ (31.01) in Canadian Dollars 

• Morrell: $ (27.30) USD X 1.3207 = $ (36.06) in Canadian Dollars 
 

 
 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time of 
the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 
permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 

 


