
 

Weekly Regional HOG PRICE Report 
 

 

Things to Consider…. 
 

US Federally inspected hog slaughter reached the 
second highest level in history over the past week 
registering over 2.700 Million head.  Last weeks 
near record volume was only the second time US 
kill levels surpassed the 2.7 million mark. 
 
Lean hog futures which have traded steady to firm 
in nearby months and firm to higher in deferred 
contracts have not been severely impacted by the 
record volumes.  With demand forecast to be near 
record levels heading into 2020, the market can 
absorb the massive number of hogs being 
slaughtered this month and projected for the 4th 
quarter of 2019. 
 
Average slaughter weights continue to hover near 
2018 levels which are not considered burdensome 
at this point in the year.  Weights are sitting right 
around the last 4-year average with expectations to 
continue seasonally higher as per usual with late 
season growth of hogs. 
 
In any other year the current level of production 
being reported for October would be an extremely 
bearish factor with a likely negative impact on cash 
hog and future prices.  However, since the market is 
factoring in major declines in Chinese pork 
production, hog prices in North America are doing 
relatively well based on the amount of meat hitting 
the market. 
 
The latest reports out of China have domestic 
production down 40% from a year ago with some 
private forecasters indicating it could be as much as 
60-70% lower than a year ago. 
 
With June 2020 lean hog futures at new highs, 
some protection is warranted but at the same time 
leaving a portion of production open to potentially 
maximize returns on a run once into the spring of 
2020.  
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Weekly Hog Price Recap 

Cash hog pricing varied in the week however ended 
favourably higher than last week on early strength.  
CME cash by comparison improved daily but at a more 
moderate pace throughout much of the week. Wholesale 
pork values also advanced as most primals strengthened 
in value, helping push cutout $3.61/cwt higher.  
 

 

 

Monitored Canadian hog markets were generally $5 to $9 per hog higher than a week earlier on gains in 
cash hogs and the improved rate of exchange. Values out of the OlyW 17 and Quebec improved more than 
$9/hog, followed by those out of Ontario and the OlyW 19. Remaining monitored Canadian markets were 
up $5-$6 per hog from a week earlier. In the US, Tyson values weakened near $6.50/hog while JM fell 
$4.50/hog from a week earlier. 
 

 
 

 
 



Weekly Hog Margins 

Following two months of weakness, monitored margins managed to recover generally $4-$7 per hog. 
Improved margins were tempered in part by rising feed costs. Canadian farrow to finish feed costs were 
up $2.50/hog while those out in the monitored US region were up near $2 per hog from week ago levels.  
 
OlyW 17 and Quebec hog margins improved the most from the week previous, each strengthening more 
than $7/hog and followed closely by margins out of the OlyW 19 & Ontario. Margins calculated off the 
Sig 5 were up $4/hog while remaining margins were up $2-$3 per hog. In the US, Tyson hog margins 
strengthened $7 per hog while those out of JM improved $5/hog from the previous week. 
 

 
US Regional Margins 

• Tyson: $ -17.45 USD X 1.3286 = $ -23.18 in Canadian Dollars 

• Morrell: $ -19.93 USD X 1.3286 = $ -26.48 in Canadian Dollars 
 

 
 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time of 
the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 



permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 

 


