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Things to Consider…. 
 

Lean hog futures finished the week with the largest 
2- day gain seen so far in 2019.  Most nearby 
contracts gapped limit up on Thursday and held the 
$3.00 gain into the close allowing for expanded 
trading limits on Friday.  As a result, Dec 2019, Feb 
2020 and Apr 2020 opened $4.50 US per cwt higher 
Friday morning and managed to close with the 
expanded limit gains to end the week.  The 2-day 
rally of $7.50 US and $11.00 US per cwt gain from 
the low set Tuesday signals a very strong reversal in 
the hog market.  The weekly move in lean hog 
futures coupled with a slightly lower loonie vaulted 
forward contract prices nearly $15-20 higher in only 
4 days.  Contract prices reached the highest trading 
level seen since July 31st, marking a turnaround in 
the market. 
 
Not only did nearby months experience significant 
upside, but deferred contracts through the middle 
of 2020 also managed solid gains.  
 
As for rationale behind the rally, most of the upside 
has been credited to news of Chinese meat buyers 
inquiring about US pork and reports released 
Wednesday that China would exempt American 
pork from additional tariffs imposed during the 
current trade war. 
 
News of improving trade talks between China and 
the Trump administration provided much of the 
underlying strength as China’s Commerce Ministry 
said Chinese firms have started to inquire about 
prices for US farm goods and that possible 
purchases, included pork. 
 
The speculation of increased pork purchases from 
China has lingered in the market for the last 6 
months due to the spread of ASF.  Recent trade 
activity and reported weekly pork exports appear to 
have confirmed the speculation going forward.   
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Weekly Hog Price Recap 

Regional and national cash hog pricing fell daily and lost 
more as the week progressed on generally light to 
moderate packer cash bid volume. CME cash also fell 
every day last week, however reported stronger declines 
at the start of the week. Wholesale pork primals varied 
on the week with falling belly and rib values pushing pork 
cutout -$0.63/cwt lower than the previous Friday.  
 

 

 

 

Monitored Canadian hog markets were down $12-$17 per hog from a week earlier. Values out of Ontario, 
Quebec and the OlyW 19 declined the most, followed by the Sig 5 which fell $15.50/hog. Hylife and the Sig 
4 each declined $13.50/hog while remaining markets were closer to $12/hog lower than a week earlier. In 
the US, Tyson values dropped $15.75/hog while JM declined $12/hog. 
 

 
 

 
 



Weekly Hog Margins 

Monitored hog margins have weakened to their lowest level recorded since late March, however the 
latest week's declines were offset in part by a reduction in feed costs. Canadian farrow to finish feed 
costs were down $1.50-$2/hog while those out of the US fell near $1/hog.  
 
Hog margins out of Ontario and the OlyW 19 were down near $15/hog, followed closely by those out of 
Quebec. Margins calculated out of the Sig 5 weakened $13.50/hog, while those out of the Sig 4 & Hylife 
were down around $11.50/hog. Margins out of the OlyW 17 weakened shy of $11/hog. In the US, hog 
margins were down more than $14/hog out of Tyson while those out of JM weakened $11/hog. 
 

 
 
   US Regional Margins    –     Tyson    $ 4.01 USD X 1.3252 = $ 5.31 in Canadian Dollars                                 

              Morrell $ (7.54) USD X 1.3252 = $ (9.99) in Canadian Dollars 
 

 
 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time of 
the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 



permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 

 


