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Things to Consider….

Although a lot of attention, in the past 3 months,
has been given to the spread of ASF in Asia and
Europe, fundamentals closer to home can not be
ignored. As illustrated in the top graph, US
Federally inspected hog slaughter has been running
ahead of 2018 and the 5-year average with no signs
of dropping below year ago levels any time soon.
Year to date slaughter is running 3.2% above 2018
and is projected to maintain a 2-3% surplus over the
previous year’s slaughter throughout the summer
months. Market projections also have slaughter in
the range of 3-4% for the 4th quarter of 2019 which
if achieved will be a record amount of pork to hit
the market.
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Fortunate for the prices, demand for pork in 2019 is
expected to increase, easing the glut of pork that is
expected to come to market throughout the year.
Also helping with the supply are slaughter weights
which are holding equal to 2018 levels at 285.7 lbs
for the first 17 weeks of the year.
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As marketing opportunities become available
producers should look to secure profits for 2019
and early 2020. As much as the anticipation is there
for higher cash later in the year, there is no
certainty exports will meet market expectations to
maintain higher hog prices. Locking in 50% of
production is recommended at or near contract
highs.
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Pork production as a result of slaughter increases
has also been running ahead of last year and will
continue to build stocks in the US unless major pork
movement begins, as is projected based on the
current vales of lean hog futures. Producers and
industry should keep in mind that without the
presence of ASF in Asia and Europe, these levels of
production in North America could easily justify hog
prices $40-60 lower per hog.

Weekly Hog Price Recap
Regional and national cash hogs finished the week
lower, with values reported lower every day except
Tuesday. Cash hog bid volume was moderately good
throughout the week, peaking Wednesday. CME cash
also declined every day excluding Tuesday however
managed to hold a higher value than the week previous.
Wholesale pork primals were primarily stronger
however another significant drop in bellies dragged pork
cutout $3.32/cwt lower than the previous week's
average.
Monitored Canadian markets were generally $2/hog higher to slightly lower, with markets based off
slaughter-derived base pricing up the most from a week earlier. Values out of Quebec were up the most,
rising just over $5/hog, followed by values based off the Sig 4 which rose shy of $2/hog. Hylife saw values
improve near $1/hog, while remaining markets including the OlyW 19 were up less than $1/hog except
the OlyW 17 which declined modestly. In the US, Tyson values improved $1.50/hog while those out of JM
declined $0.75/hog.

Weekly Hog Margins
Overall stability in cash hog markets helped the majority of monitored hog margins to gain in strength
from a week earlier. Canadian farrow-to-finish feed costs also helped modestly, declining $0.20/hog,
while those in the monitored US region edged $0.15/hog higher.
Hog margins out of Quebec strengthened $5.50/hog, followed by those based off the Sig 4 which
improved $2/hog. Hylife, OlyW 19 and Ontario margins each rose near $1/hog, while the Sig 5 climbed
$0.25/hog. OlyW 17 by comparison was generally stable, edging mere cents lower. In the US, Tyson
margins were calculated $2/hog higher while JM hog margins declined near $1/hog.

US Regional Margins –

Tyson $ 52.27 USD X 1.3437 = $ 70.24 in Canadian Dollars
Morrell $ 48.23 USD X 1.3437 = $ 64.81 in Canadian Dollars
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