
 

Weekly Regional HOG PRICE Report 
 

 
Things to Consider…. 
 

US livestock and meat trade data reported July pork 
exports at 425,096 thousand pounds, a drop of 29.2 
million pounds from last month but a gain of 34.8 
million pounds over the same month last year.  The 
rate of decrease month over month is seasonal as 
shown in the bar graph to the right.  The next 
seasonal move is for exports to pick up from August 
until the end of the year when volumes can reach 
their highs annually.  Currently, total US pork 
exports are at 6.5% year-to-date over last year-to-
date.  The July reported pork export numbers were 
the 12th consecutive month of higher year over year 
exports, dating all the way back to Aug of 2017.  So 
far, every month in 2018 has reported a greater 
export volume than the same month in 2017.  This 
data disproves the theory of significant loss in 
export business due to the trade tariffs and implies 
that the market was sharply undervalued over the 
last 2 months.  If exports were going to drop due to 
the trade tariffs with China and Mexico, much of 
the impact would have shown up in the July data. 
      The report-over-report decline reflects the fact 
that most major destinations for US pork lessened 
their imports of US pork for the month of July.  
South Korea reported the largest drop from June, 
reducing their volume by 9.3 million pounds.  US 
pork to Mexico also reported a notable decrease in 
pork from the US, falling 8.8 million pounds.  
China*, Colombia and Japan each lessened their 
imports of US pork by more than 5 million pounds 
for July.  These declines as mentioned above are 
seasonal and expected to return later in the year.   
      Exports as a percent of monthly production for 
July increased half a percent to 27.8%, bringing the 
figure 10.3% over last year. Production for the 
weeks of July averaged 447.5 million pounds, up 
56.0 Mlbs on average per week from June.  
      Lean hogs are trading near the upper end of the 
recent 3-month range and providing good hedging 
opportunities for producers.  As mentioned in last 
week’s article, producers should use this 
opportunity to secure some protection for late 2018 
and early 2019 production. 
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Weekly Hog Price Recap 

Regional and national pricing reported solid gains 
throughout the week, particularly Friday which saw 
values rise $3/cwt. Daily cash bid volume was stable and 
moderate for the week.  CME cash values reported 
modest daily increases however the rises were not 
enough to pull over the previous weekly average. 
Wholesale pork values improved overall, helping drive 
cash hog values higher, with cutout reported $2.51/cwt 
higher on the week. 

 

 

 

Monitored hog markets were generally improved on rising hog values, with Canadian markets receiving 
further support from the improved rate of exchange.  Overall, rising Canadian markets were as much as 
$3/hog higher. Most pricing out of the prairies were $1.5-$2/hog higher. The Canadian markets to report 
decreases were those out of Quebec, down $4/hog, and Thunder Creek which was down $7/hog.  In the 
US, Tyson values were reported $1.25/hog lower while those out of JM improved more than $3/hog. 

 

 
 

 



 

Weekly Hog Margins 

Hog margins weakened despite improved market values due to significant pressure from rising feed 
costs.  Canadian farrow to finish feed costs surged $3/hog while those in the US rose near $/hog.  
 
Monitored Canadian margins were modestly weaker to as much as $7.50/hog weaker.  Margins 
calculated off the Sig 5 were marginally unchanged, following by those out of Hylife which fell 
$0.50/hog. The WHE and Sig 4 calculated hog margins which were $1.50/hog weaker, while those out of 
Ontario were down near $3/hog.  Quebec hog margins dropped the most on the week, weakening 
$7.50/hog. In the US, Tyson margins fell $3.50/hog while those calculated out JM climbed $1/hog higher. 
 

 
 US Regional Margins    –     Tyson       $(37.89)  USD X 1.3180 = $(49.94) in Canadian Dollars 

             -   Morrell    $(42.00)  USD X 1.3180 = $(55.36) in Canadian Dollars 
 

 
 
Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time of 
the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 



permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 

 


