
 

Weekly Regional HOG PRICE Report 
 

Things to Consider…. 
 
On Thursday of last week (Sep 27) the USDA released its 
latest Quarterly Hogs and Pigs report.   As can be seen in 
the table to the right, most categories came in lower 
then trade expectations, which had been released prior 
to the report on Thursday.  The report was considered 
bullish and helped the lean hog futures market rally on 
Friday and again Monday to new contract highs.  The 
latest news on hog numbers will help stabilize the 
market following an extreme quarter of sharply volatile 
prices. 
 
Although the Kept for Breeding number was slightly 
higher then estimates, All Hogs, Market Hogs and all 
Weight groups were reported over 1% lower then the 
estimates.  This is good news for the 4th quarter of 2018 
and the start of 2019 as total slaughter numbers should 
not exceed slaughter capacity in the US. 
 
After reaching a new bottom in 2014, Total Marketings 
have climbed steadily to the new record high of 69.156 
Million hogs in the latest report.  These new production 
records are being fuelled by increased sow numbers and 
the steady improvement to genetic potential and 
improved bio security leading to higher pigs per litter.  
The graph in the middle right and bottom right illustrate 
the magnitude of growth that has been seen in US 
production over the last half decade. 
 
It should be pointed out, that numbers continue to grow 
above last year with most categories 2-4% higher in 
production however the markets expectation of 
continued growth beyond those numbers has been 
slowed.  With demand still on track to have the best 
year on record, the lower number of hogs on feed could 
provide underlying support the market needs during the 
historically low fall months ahead. 
 
Following the release of the report on Thursday, most 
2019 hog contracts reached new highs providing further 
opportunity for producers across the country to hedge 
profitable margins for much of the 2019 season.  News 
of a new trade deal between the USA, Mexico and 
Canada pushed the Canadian dollar higher eroding some 
of the prices and margins for next year.  However, even 
with the negative impact of the higher dollar, hog prices 
continued to be good value for producers seeking 
protection from volatility. 
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Weekly Hog Price Recap 

Regional and national pricing reported good strength to 
start the week, however following the peak in volume 
and value Tuesday, daily cash slipped to end with Friday 
declining modestly. Daily cash bid volume was moderate 
throughout the week, peaking Tuesday which was the 
highest daily increase of the week.  CME cash reported 
even stronger daily gains, rising $1.11-$1.70/cwt daily. 
Wholesale pork values improved again this week with all 
primals averaging above the week previous, bringing 
cutout $2.36/cwt higher. 
 

 

 

 

 

Monitored Canadian hog markets were generally $15-$19/hog stronger on the week. Markets out of the 
east such as Ontario and Quebec increase near $19/hog while the WHE and Sig 5 followed closely, rising 
$18/hog. Remaining Canadian markets were $15-$16/hog higher from last week. In the US, Tyson values 
improved $18/hog while JM rose closer to $13.50/hog. 
 

 
 

 



Weekly Hog Margins 

Hog margin improvements were seen on both sides of the border as hog values continue to report an 
upturn in pricing.  Rises in hog values were tempered however by an increase in feed costs on the week.  
Canadian farrow to finish feed costs rose more than $2/hog while US feed costs climbed near $1.75/hog 
from a week earlier.  
 
Monitored Canadian hog margins were generally $13-$16/hog stronger, with Ontario and Quebec 
calculating margins up at the top end of that range.  The WHE and Sig 5 margins both rose more than 
$15/hog while remaining hog margins were $13/hog stronger on the week.  In the US, monitored hog 
margins based off Tyson and JM markets were $16 and just shy of $12/hog respectively. 
 

 
  US Regional Margins    –     Tyson       $6.44  USD X 1.2970 = 8.35 in Canadian Dollars 

    -    Morrell     $9.75  USD X 1.2970 = 12.65 in Canadian Dollars 

 
 
Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time of 
the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 
permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 



 


