
 

Weekly Regional HOG PRICE Report 
 

 
Things to Consider…. 
 
US Cold Storage reported total pork stocks at 505.3 million 
pounds for December, a modest decline of 2.3 million pounds 
or 0.4% under November.  This brings pork in cold storage 
3.1% over December of last year. 
The report-over-report decline reflects a typical significant 
seasonal drop in total hams in cold storage, offset in part by 
rises in other pork cuts however primarily spare-ribs.  
 
Total ham supplies in cold storage dropped 23.3 million 
pounds, down 24.1% from November and 9.8% under last 
year. Bone-in hams reported the greatest share of the decline 
in hams overall, falling 21.4 million pounds or -57.7% from last 
reported. Picnics in cold storage were stable, up 288 thousand 
pounds, while butts edged 874 thousand pounds lower.  
Spare ribs in cold storage increased volume by 16.0 million 
pounds, 14.8% over last reported and 19.2% over last year. 
Supplies for the cut tend to report higher quantities in cold 
storage following its seasonal low reached in August, peaking 
near the latter half of the first quarter. 
 
Bellies in cold storage increased 5.4 million pounds, in a 
seasonally expected move, bringing supplies14.6% over last 
reported and 6.6% over last year.  Total loins in cold storage 
reported very little change, up 160 thousand pounds overall, 
on modestly increased bone-in hams offset by another slight 
reduction in the boneless variety.  Historically speaking pork in 
cold storage rises from December into January primarily a 
reflection of mounting hams, ribs and butts in cold storage. 
 
Pork in Cold Storage can be considered neutral to slightly 
positive and so cannot be blamed for the recent slide in both 
cash and nearby lean hog futures.  The outright collapse in the 
market can be somewhat explained by emotion (centered 
around ASF in China) and projections for ample pork supplies 
in the next 2-3 months.  Although the decline has been 
nothing short of horrendous, it appears the futures may have 
reached a near-term bottom with positive trade early this 
week signalling a potential change in the trend.   
 
Of significant note, producers should be aware that although 
nearby contracts have been hit hard and devalued, deferred 
contracts in 2019 currently are trading at contracts highs.  And 
not only contract highs for 2019 but near contract highs from 
the last 4 years.  Dec 2019 lean hogs traded to a top of 
$64.675 US/cwt just today (Wed) which has only been seen a 
handful of times since 2015.  So, although there is not much to 
do in the way of forward contracting spring or summer hogs, 
some attention is recommended for the last quarter of the 
year.  More to come next week on 2019, 4th quarter hedging,  
Stay tuned…..  
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Weekly Hog Price Recap 

Regional and national cash hog pricing reported strength 
at the start and end of the week, however reported daily 
declines the remainder of the week. Cash bid volume 
was generally considered moderate. Alternately, CME 
cash weakened throughout the week reporting typically 
$0.30/cwt losses daily. Wholesale pork primal values 
varied daily however ended lower overall, with pork 
cutout ending the week $5.06/cwt lower. 

 

 

 
 

Hog markets on either side of the border continue to decline, falling four consecutive weeks. Monitored 
Canadian markets were $2-$4/hog lower from a week earlier. Markets out of the east were down the 
most north of the border, with Ontario and Quebec values dropping near $4/hog. Those based off 
regional markets were down near $3.50/hog, such as the WHE 19, Sig 3 and Sig 5. 201-derived markets 
such as Hylife and the Sig 4 fell closer to $3/hog. WHE 17 and values out of Thunder Creek and Britco 
were down on the lower end of the range, falling $2/hog. In the US, Tyson and JM values were down 
$1.50-$2/hog from a week earlier. 
 

 
 

 
 



Weekly Hog Margins 

Hog margins continue to be pressured by weakness in cash hog markets however, were modestly offset 
with an easing of feed costs. Farrow-to-finish feed costs on either side of the border lessened $0.30-
$0.40/hog.  
 
Monitored hog margins are the weakest reported since the first week of the year, weakening another 
$1.50-$4/hog from a week earlier. Margins calculated out of Ontario weakened $4/hog, followed closely 
by those out of Quebec. The Sig 5 and WHE 19 were $3/hog lower from last week, while Hylife and Sig 4 
margins were down near $2.50/hog. The WHE 17 weakened the least on the week, down $1.50/hog. In 
the US, both Tyson and JM hog margins were calculated $1/hog weaker. 
 

 
    
 US Regional Margins    –     Tyson    $ (15.54)  USD X 1.3194 = $ (20.50) in Canadian Dollars                                 
                                                 Morrell $ (24.21)  USD X 1.3194 = $ (31.94) in Canadian Dollars 

 

 
 
Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at the time of 
the report. These findings are for informational purposes only and should not be reproduced or transmitted by any means without 



permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or connected to, the accuracy, 
reliability, or completeness of any material contained in the publication. 

 


