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Things to Consider….
Last reported US Weekly Pork export data confirms that
pork demand continues at a robust pace in most major
buying regions. Weekly data reported for the week
ending Nov 23rd reported strong imports from China
providing underlying strength resulting in the higher
lean hog futures seen last week. Although lean hog
futures have taken a bit of a breather to start this week
contract highs were again reached during trade last
week.
Aside from actual pork movement, recent reports have
also indicated China has made some significant
purchases of US pork, even with the 60 plus % of tariffs
that exist on imported pork products from the US. As of
late China has reported purchases of 3,348 tonnes of
pork to be shipped before the end of 2018 and
confirmed purchases of over 9000 tonnes to be shipped
in 2019. The combined tonnage was one of the largest
orders placed by China since earlier this spring. As
China has now reported its 70th case of ASF, there is
concern that pork supplies for late in 2019 could be a
concern.
Although this information is deemed to be positive to
the market, producers must remember that lean hog
futures will already have factored in the data. Further
gains in the market are not expected based on the
information reported above. It would take another
round of significant buying or additional orders to
further propel the market beyond its current highs.
Not only has China been recording impressive import
numbers but South Korea has become a dominant
source of buying for the US pork market. The graph
illustrating Pork Exports Sales to South Korea shows a
spike to nearly 6000 tonnes in one week back in early
November, a volume only ever seen back in the summer
of 2015.
The strong futures markets and relatively low Canadian
dollar are providing excellent hedging opportunity for
producers who are looking to reduce price risk for much
of 2019. Producers are encouraged to have a minimum
of 25% hedged for the first half of 2019.

Weekly Hog Price Recap
Regional and national cash hogs began the week lower,
with week-over-week declines offset in part by
improvements reported midweek. CME cash however,
reported lower values each day. Daily cash bid volume
was moderate with higher volume midweek. Wholesale
pork values managed to improve from a week earlier, as
most primal values strengthened following the holidayshortened week. Pork cutout was $1.25/cwt higher from
last week.
Despite firmer wholesale pork values, cash hogs declined as ample hog supplies pressured packer bids.
The WHE and Sig 5 were down$3.50/hog while pricing out of the east, such as those out of Ontario and
Quebec, declined $2.75/hog. Remaining monitored hog pricing markets in Canada declined near $2/hog.
In the US, Tyson fell $0.75/hog while JM pricing was calculated $3.50/hog lower.

Weekly Hog Margins
Falling hog values continue to pressure margins, dragging hog margins to 11-week lows. Feed added
further weakness to margins, with farrow to finish feed costs up near $1/hog in Canada and near
$0.70/hog higher in monitored US regions. Monitored Canadian hog margins weakened $2.75/hog to
shy of $4.50/hog. Margins based off regional pricing declined the most, while prairie pricing based off
the 201-report declined on the lower end of the overall range. In the US, Tyson hog margins were
$1.50/hog lower while JM hog margins fell $4/hog.

US Regional Margins –

Tyson $ (11.28) USD X 1.3279 = $ (14.98) in Canadian Dollars
Morrell $ (19.37) USD X 1.3279 = $ (25.72) in Canadian Dollars
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