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Pork cut-out values are currently trading at 

their lowest value in over 5 years.  Not only 

are prices seasonally low but they have also 

marked a low point not seen since a similar 

collapse in meat prices early in 2015.  Small 

gains were registered over the past week 

however demand continues to be a major 

concern with US pork exports still up in the 

air due to looming trade wars between two 

powerful trading nations, China and the USA.  

 

 As shown in the table to the left, pork cut-

out values historically increase from April 

through June.  Over the last 6 years the 

average gain in pork has been nearly $14 per 

cwt when calculating the monthly averages of 

both periods.  The month of April in 2018 

resulted in an average price of $68.08 US per 

cwt.  A potential gain of $14 could lift cut-out 

to the lower/mid $80’s providing a chance for 

cash to touch $80 once into the middle of the 

summer. 

Lean hog futures as illustrated by the Aug 

contract to the left still have a discount to 

potential summer cash.  The August futures 

currently trading in the mid 70’s, is at the 

lower half of the range from nearly 1 year ago.  

Although having reached $80’s several times 

earlier this year it appears the market is going 

to struggle to push futures above that level 

unless new news is released supporting 

positive trade action. 



 

Hog Futures: Steady               Corn/Wheat: Higher (-ve)   Soymeal: Higher (-ve)    CDN $: Steady 

        

**Graphs above are a visual to illustrate weekly market changes impacting hog finishing margins.   

 Canadian margins improved by nearly $13-15 per hog over the past week supported by the recent slide 

in the Canadian dollar which boosted weekly cash prices.  As shown in the table below Canadian cash 

hog prices were as much as $14.00 per hog higher while US spot prices climbed nearly $10.  Cash is 

called steady to firm for the week ahead as packers look to take advantage of good processing margins. 

 

 

 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at 

the time of the report. These findings are for informational purposes only and should not be reproduced or transmitted by any 

means without permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or 

connected to, the accuracy, reliability, or completeness of any material contained in the publication.  


