
AB Pork Hog Commentary  

and Margin Update 
Over the last week the USDA reported Cold Storage 

of total pork stocks at 611.0 million pounds for 

March 2018, up 1.3 million pounds from February 

with that figure revised 5.1 million pounds lower.  

With 3 months now reported the cumulative total 

brings pork in cold storage 65.6 million pounds 

over last year, or and increase of roughly 10% 

higher.  Current levels can be considered midrange 

compared to more recent years and near even with 

levels reported in 2016 at this time.  Due to the 

fact that Cold Storage in 2017 was historically low, 

these levels appear to be elevated or 

burdensome. 

The generally stable pork in cold storage month 

over month reflects the balance between a steep 

decline in hams, and mostly modest increases in 

other pork categories.  

Total ham supplies dropped seasonally, falling 

26.4 million pounds from February, with both 

varieties down evenly.  Butts in cold storage also 

declined, falling 1.8 million pounds, while picnics 

in cold storage were reported 2.7 million pounds 

higher for March.  Spare rib supplies increased 

12.4 million pounds, bringing supplies 3.3 million 

over last year.  

Bellies rose 10.2 million pounds, with current 

supplies sitting 38.6 million pounds over last 

year.   Historically speaking, pork in cold storage 

tends to rise into April. Given the ramp up in hog 

slaughter, this is likely to be represented in the 

next report out in mid May. 

Hog markets continue to struggle amongst large 

kills, heavy weights and stable but sensitive 

demand.  Cash markets are called steady for the 

next 2 weeks as packers appear to be in good shape.  

 



Hog Futures: Lower (-ve)      Corn/Wheat: Higher (-ve)   Soymeal: Lower (+ve)    CDN $: Lower (+ve) 

        

**Graphs above are a visual to illustrate weekly market changes impacting hog finishing margins.   

 For the week ending April 20th there were 2 positive and 2 negative factors influencing forward margins 

but in the more immediate market 3 out of the 4 were positive with only the cost of grain going against 

the market.  Spot margins for the third week in April improved tremendously with a significant shift in 

the cash markets both in the US and Canada.  Canadian cash prices climbed as much as $12-14 in some 

markets propped up by gains south of the border but also gained on weakness in the Lonnie as shown in 

the indicator graph on the top far right.  The CAD dropped 2 cents over the week adding to this weeks 

bottom line. 

 
 

Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at 

the time of the report. These findings are for informational purposes only and should not be reproduced or transmitted by any 

means without permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or 

connected to, the accuracy, reliability, or completeness of any material contained in the publication.  


