
AB Pork Hog Commentary  

and Margin Update 
Given recent demand concerns for pork abroad 

and looming import tariffs from China, the 

information provided below puts into perspective 

the reality that US pork exports have been going 

very well year to date.  Although China is likely to 

reduce the pounds of pork bought from the US in 

the months ahead, the reality is that they will buy 

it from someone else, possibly Canada or the EU.  

Because of China buying from other suppliers, it 

will leave an opening for US meat sellers to enter 

new markets and continue to move product as 

they have in the past.  As the USDA reports 

exports at a 2-month lag, this is the latest export 

information available.  Expectations are for total monthly numbers to decline slightly in May 

forward however time will tell by how much.  Today’s lean hog futures market has priced in a 

major reduction in exports which may 

not be the case once into the summer 

months. 

US livestock and meat trade data 

reported February pork exports at 

491,048 thousand pounds.  The 4.6-

million-pound rise from January can be 

attributed to rises reported by all major 

destinations for US pork, with exception to Mexico.  This brings total pork exports 69.3 million 

pounds over the figure reported for last year.  The figure for February 2018 is the highest 

exported volume for the month historically. 

     US pork volume exported to South Korea increased 11.0 million pounds, a tremendous rise 

over last year as well as last reported. Other major destinations reported increased volume, 

such as Chile (+3.4 million) and Canada (+2.9 million pounds). Dominican Republic, Colombia 

and the Philippines all reported increased imports of US pork by more than 1.0 million pounds 

each.      The rises were largely offset by the considerable seasonal drop reported to Mexico.  

Volume exported to Mexico reported the largest report-over-report decline, falling 18.9 million 

pounds.  Japan also reported a significant decline from volume imported during January, falling 

8.7 million pounds. This figure for Japan is well in-line with volume exported for this time last 

year.  



Hogs: Higher (+ve)                  Corn/Wheat: Steady         Soymeal: Steady        CDN $: Higher(-ve) 

        

**Graphs above are a visual to illustrate weekly market changes impacting hog finishing margins.   

Cash hog margins calculated in the table below continued to decline on both sides of the border over 

the last week driven mainly by the ongoing weakness in market hog prices.  Feed costs utilized in the 

calculation were slightly higher as monthly numbers were updated.  As a note, feed and variable costs 

used in the calculations represent actual timing of when animals were fed.  Time frames for feed costs 

are labelled below the table of margins.  However, looking forward, summer margins improved this 

week as lean hog futures illustrated above in the graph on the left gained nearly $4 US per cwt or 

roughly $10 per hog CDN. 

 
Disclaimer: Commodity Professionals Inc. presents this report as a snapshot of the market using current information available at 

the time of the report. These findings are for informational purposes only and should not be reproduced or transmitted by any 

means without permission.  Commodity Professionals Inc. does not guarantee, and accepts no legal liability arising from or 

connected to, the accuracy, reliability, or completeness of any material contained in the publication. 


